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Causes of the Financial Crisis

Summary

The current financial crisis began in August 2007, when financial stability replaced inflation as
the Federal Reserve’s chief concern. The roots of the crisis go back much further, and there are
various views on the fundamental causes.

It is generally accepted that credit standards in U.S. mortgage lending were relaxed in the early
2000s, and that rising rates of delinquency and foreclosures delivered a sharp shock to a range of
U.S. financial institutions. Beyond that point of agreement, however, there are many questions
that will be debated by policymakers and academics for decades.

Why did the financial shock from the housing market downturn prove so difficult to contain?
Why did the tools the Fed used successfully to limit damage to the financial system from previous
shocks (the Asian crises of 1997-1998, the stock market crashes of 1987 and 2000-2001, the junk
bond debacle in 1989, the savings and loan crisis, 9/11, and so on) fail to work this time? If we
accept that the origins are in the United States, why were so many financial systems around the
world swept up in the panic?

To what extent were long-term developments in financial markets to blame for the instability?
Derivatives markets, for example, were long described as a way to spread financial risk more
efficiently, so that market participants could bear only those risks they understood. Did
derivatives, and other risk management techniques, actually increase risk and instability under
crisis conditions? Was there too much reliance on computer models of market performance? Did
those models reflect only the post-WWII period, which may now come to be viewed not as a
typical 60-year period, suitable for use as a baseline for financial forecasts, but rather as an
unusually favorable period that may not recur?

Did government actions inadvertently create the conditions for crisis? Did regulators fail to use
their authority to prevent excessive risk-taking, or was their jurisdiction too limited and/or
compartmentalized?

The multiple roots of the crisis are mirrored in the policy response. Two bills in the 111"
Congress—H.R. 4173, passed by the House on December 11, 2009, and Senator Dodd’s
Restoring American Financial Stability Act, as ordered reported by the Senate Banking
Committee on March 22, 2010—address many of the purported causal factors across the entire
financial system. The bills address systemic risk, too-big-to-fail, prudential supervision, hedge
funds, derivatives, payments systems, credit rating agencies, securitization, and consumer
financial protection. (For a summary of major provisions, see CRS Report R40975, Financial
Regulatory Reform and the 111th Congress, coordinated by Baird Webel.)

This report consists of a table that presents very briefly some of the arguments for particular

causes, presents equally brief rejoinders, and includes a reference or two for further reading. It
will be updated as required by market developments.

Introduction

The financial crisis that began in 2007 spread and gathered intensity in 2008, despite the efforts
of central banks and regulators to restore calm. By early 2009, the financial system and the global
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economy appeared to be locked in a descending spiral, and the primary focus of policy became
the prevention of a prolonged downturn on the order of the Great Depression.

The volume and variety of negative financial news, and the seeming impotence of policy
responses, has raised new questions about the origins of financial crises and the market
mechanisms by which they are contained or propagated. Just as the economic impact of financial
market failures in the 1930s remains an active academic subject, it is likely that the causes of the
current crisis will be debated for decades to come.

This report sets out in tabular form a number of the factors that have been identified as causes of
the crisis. The left column of Table 1 below summarizes the causal role of each such factor. The
next column presents a brief rejoinder to that argument. The right-hand column contains a
reference for further reading. Where text is given in quotation marks, the reference in the right
column is the source, unless otherwise specified.

Congressional Research Service 4



§-S¥O

(., so8e31u0w swoy

JO UOIIEZIIND3S 3Y3 Ul JudJedde
ISOW UI3q SBY UMOP>[ea.q

3YL,) "800T ‘€T 4290320 ‘W.ioey
JUSWIULISAOD) pUE JYSISISAQ

UO INIWWOY) ISNOH dY3 240J9q
uedsuaaJny |y JO JUSWIDIEIS

*Aldood auop osje arey
‘$j00q s J9pua| Suneuidiio ay3 uo 3day| Inq
‘P9Z1314Nd3S JOU 49M Jey) sueo| a8eS1io)

*/00T Ul peq 3uam sueo| awiidgns

usaym wasAs [eqo|2 ay3 3noy3noayy suoissnoaadad Suisned
‘pasJadsip AjopIm Sem sa131INdas payjdeq-adeSliow jo diysiaumO
'spuoq Yy se padedded sueo| swiadgns 4o} pUBLISP JOISIAUI ISBA
Jo 93y 3y Ul Ajje1dadss Quapnud 2q 01 SIAIIUIDUI ,SISPUS| PIONPA
YoIym ‘|apou _,3InqI4IsIp-03-93eUiS1I0,, Syl P.49ISO) UOIIRZIIINIDG

UoneZIINIS

#pdPTITI80
/M3IARU/10"sIq" MMM /:d1ay

'800C ‘6 22Q ‘Bulliag

‘wnJo4 dlwouod3 adoung eisy ay3
e 4223dg |, ‘UIod SWes a3 JO SIPIS

OM1 — sadue[equl [6qO|S pUE SISIID

[erdueuly By ,, ‘1YSeWS lulg OZuUaJo

"3s1s49d s3dIRp ‘SN puE

‘anjeA a3ueydxa s Je|jop ay3 ul |[e} dueys

B U93q J0U SBY J3U3 ‘Sl JBY] "PaIINID0

194 sey saduB[BQWII [BIUSWEPUN) DY) SSJDAI
pInom Jey syusaunsn(pe ay3 jo suoN

*suoiidnJsip [eldueUly 3USJIND SII|ISPUN SSAAIS

Sunnsau ay3 ‘Aj231ulepul SNUUOD JoUUEd SUIMOIIOG ‘S’ 'SI0IIDS
JUSWUIDAOCS pUE pP|oyasnoy Y3 Ul SIDYIP [euddiul Aq padoudiw
US3q dABY SIUDYOP [BUISIXD S'M YL "SIUILSP und (N PUe SN

2yl |1|) sJaY10 3Iym ‘4eak Aiaas sasnjduns adue| una (Auew.an)
pue ‘uede[ ‘euly)) salu3uNod Swos :uJialyed S|qeureIsnsun ue

Aq sJeak Jusd3J Ul paziIs)dkIRYD U39 SABY SMO|} [BIDUBULY [€qO|D)

SadUB[EqUW| [BQO|D)

"91UOqET dJely
Aq ‘aniasay [p1apa{ ay1 Jof suondo
fo1j04 pup s123JJ7 J1wouod7 :s9jqqng
1958y ‘999€€TY 1oday SYD

‘8un3sing 3|qqnq ay3 Jo $I9YD Y3

01 Suipuodsau pue Suniem ueyy Awouodd
a3 03 a8ewep aJow op Aew 3|qqnq

a3 ssauddns o3 suoiide pad pue ‘sisunq
3 13U 3qqNnq © AJUSPI 03 YNJIYIP 1 3|

"Op 03 punoq sem 31 se ‘Sunising a|qqnq ay3
Aq p2.938143 SeM SISIID DY °S[9AS| d|qeuleIsnsun o3 dsid 03 sadlid
3uisnoy pamoj[e aAIas3Y [eJapa4 a3 ‘saldijod Aouow Ases s3 YIAA

a1qqng SuisnoH

Aydaniy "A P4emp3 Aq ‘s1adp
V- Pup awidgng sy ui s19s3y
adpSuopy pajgnod] Jo suonpdijduy
foijo4 pup sasnp?) :sagpsriopy

aADUIRYY ‘§//EETY Modoy YD

“(uoya 0§ $ 3noqe) Suipuelsino 1qap
19|JeW 31paJd [e303 jo pue (uolfjll | |$
INOQe) 193Jew a8ed1IoW ‘g’ [[eJ2A0 Y3
Jo 1ued [jews AjaAinejaJ & auam (dead ayy

18 Uol||I43 §'| - | $ Inoqe) sueo| swiudgns Inq
‘3]oJ & pake|d Ajureysad Suipus| 3uspnadu]

"WIaISAS [eIDUBUIY BY3 O 5I0US .UASS

B SEM 9493 ‘peq 3ul08 pajJels sueo| pue |ej 03 uedaq sadlid UsyAA
"pJoye 3,up|nod Ay sasnoy Anq o1 9|qe aJ4am ajdoad Auew 1eyy
ujod ay3 01 paxejaJ aJam spJepuels Sulpud| ‘sad1id asnoy Buistd
pUE ‘s33eJ 352.493Ul MO| UIPaJd Juepunqe jo doupyjoeq e Isuredy

Suipua
a3e3110} Juspnadu)

Buipeay [euonIppY

Japulofoy

juswnsay

asne)

SISI4D) [eIduURUL{ 9Y) JO SasheD) °| d|qeL




9-S¥D

'800C el
‘Asuowo.ing , ‘umopi|aly 193Jew

-01-)Jey 3y Suipuelsiapun),,

‘M08

[IIM 3|qelj2Jun aJe s32ays dduejeq paysiiqnd
B3 SJed) ‘paxe[a. d4e—id9adwi
J3A9MOY—sp.epuels SUIUNOdIE J| “SISIID
9Y3 03 A3 SB UOI3IPUOD 3NJ3 SuoiINIISUl
[eroueuly SuipaeSad Aurelsadun MalA Auely

3oedw

11 Jo Apnis & saJinbau ys33 v ew-o3-ew Suipuadsns asodoud
awog ‘swaqo.d waisAs Supjueq 31equa3eXd pue IOUSPHUOD
19>JeW SUIWLISPUN SISSO| DSOY | "SIN|BA [BIUSWIEPUN) WIDI-SUO)
MOJ3q 3q O3 PaAdI|aq $3214d ‘s3o>jJewW passa.isip ul |leasud Jeys
saolud  9jes aJly,, UO paseq sasso| 9ziuSoda. O3 syueq S32.104 SIYY
782 anSJe 3|nJ dY3 JO SN "PloYy A3Y3 SB1IINDIS JO aN[eA (3adJeWw
U3..N3 J0) Jrey 33 1iodau 03 suonnisul d4inbau spaepuels goy4

Sununoooy
19)}JBW-01-) B

"800T ‘€ ">°Q ‘¥87-800T 3se3|>
ssaud | ‘sa1pualdy Suney upaJd jo
WY31s49AQ UBYISUBAIS O) SAUNSEI||
sarouddy H3s,, ‘uolssiwor)
a3ueyox3 pue sa1314nd3g

‘syuswINnI3sul
ay1 jo Afenb aya ojul suonesnsaul
95U331|Ip NP UMO JI3Y3 SUOP dAeY p|NOYs
OUM ‘S103SDAUI [BUOIIMIIISUI pa3ednIsiydos
Ajurew aJam gg|A JO Ss4aseyd.ng

*sa1pua8e Suned oy Isnf 3ou Yisu
pajewnsauapun syuedionJed 3dJew ||y

's|oA9) [ended

paJinbau ul J033%y B SE U0 SIUBWISIAUL 3]qISSILLIDd 0§ UOLIDIID

© se s3uijed 3sn JeY) suoIIe|NSa. pue sme| snoJdswnu Aq padJojurad
u33q sey YdIym ‘s3uized UO SDUEBI|SI DAISSIIXD §,39)[JBW Y3 S| 101DE}
Jayzouy -aunjrey sa1ouade Suned a3 U0y sUOSEU se uonen3ad
9AI19}43 JO >|2E| PUE ‘3S333UI JO SIDI|JUOD ‘S|]DPOL JILLIOUOID

Jood 2315 s213147) “snieas dunl o1 papes3umop Ajpuanbasqns

3J9M UdIYm Jo AuBW ‘S31I1INDAS padjdeq-aSesiuow awiadgns

JO sanss| snoJawnu o) sduned Yy 9AeS saduage Suired 3paJd ay |

sapuady Suney

'800¢
‘€7 49q0120 ‘WI0JSY IUSWUISA0D)

pUE JY3ISI9AQ UO 9NIWIWOD)
9SNOH 33 240J3q MOUS “AA
uyo[ 9|qeJoucH a3 Jo BWIIeIS

'SJaY10
pue sJanss| g IsuleSe pajly usaq aAey
SINSME| AUBWI puE ‘pa1|NBJOP 1B SUBO|
>|9eq 9>e3 01 P20} d4aMm AdY3 dsnedaq
pajie} suapud| a8ed1iow dueg-uou Auel|
*sa1311NJ3s paejaJ Jo safeSiiow peq jo

SJaNss! 10 SJ3|[3s IsuleSe 9sunoda. dpiro.d

PIpP sjuswa3ue.LIe [BN1OBIIUOD AUely

.DISld JO J0IBIDUST DAISSBW © J9531 SWEddq ysid SuiSeurw jo
asiwoud 1828 93uo s) YaIm ‘@dueuly 93eS1I0W JO [9pOW INGLIISIP
-o3-a3euiB1I0 a3 ‘A11jIqeIunodse Juedidn.ed Jo o] 3yl Jo asneddq

‘pasde||od yas31 WRIsAS Sy |13UN Ul 3Y3 UMOP uo swajqoid

3uissed pue ure8 umo Jay Jo siy Suiziwixew yses ‘syuedidiaed
19%JeW J3Y310 pue ‘sa1ousde 3uned Ul S|ENPIAIPUI ‘sJ0l[eaJ ‘siad0.q
10} Sem 31 OS puy "p3|ie} s3oe.3UOd dsoyl Ji Aljigisuodsau [euos.ad
0 Jeay Inoyum Apuaaedde ‘s101sdAUI OF SIIINDIDS DIXOY ||9S
PIno> Jape.a & ‘AlJe|iwIS "pajre} saSeS1iow asoyi i suoissnadadau
Jo Jeaj 3noyum Apuadedde ‘sisumo-swoy o3 sagedriow

3130X3 ||9S P|NOd JUSPUI| / "SUOIIDE UISY] IO} D|qeIUNOdIE p|3y

9q 30U pjnom A3y 1By a4ndas 3ulPay ApuaJsedde ‘sanlindas peq
Jo 3uyj|as aya pue saSeS1iow peq Jo UOIIBIUD BY3 O3 PAINGLIIUOD
syuedidiued Auew ‘ureyd anjea adueuly Suisnoy aya Inoydnody |,

9oueul 33310}y
ur A31]IqeIunoddy pue
Aouaaedsuea] jo yoeq

Buipeay [euonIppY

Japulofoy

juswnsay

asne)




£-S¥UD

'800T ‘81 "AON ‘0l | 's35D a3 ueyl JayIed ‘8uipus| a8eS1ow Juapnaduwi
‘ou Jaded Suyslig a3miasu| o3ed) S>|ueq 3uaWISIAUI d3eAlId Aq pazilIndas ul 93e8ua 01 Hjueq padJoy (s|eod uisnoy s|qep.Joye s el Suipua
. iSSOA [BIDUBULY SIY| OJUl 395) SAA | PUE (YYD O3 193[gns J0u) SUapUI| djueq-uou | IIppaJ4 Pue del dluue pue (VYD) DY JUBWISIAUIRY ANUNWWOD) awiudqgng pajepuel
PIQ MOH,, @UYAA “H doud.ume Aq pa| sem wooq a8edniow awiidgns ay | 3y “83) sUamo.10q dwodul-mo| djay o3 sajepuew [eapa4 -JUSWIUIDAOK)
‘suopyisod [eldueUl N SHUeq puelsISpun o3 Aljiqe
9|M| peY SJ03SaAU| "sasso| [enualod Jsuiele [elded ss9| pjoy o1
S)|ueq pamojje pey A3y ‘DI SWES Y3 Iy "SSAUIYIIOMIIPIID SHjuEq
9U3 Ul 92UIPHUOD Id|JBW PIONPA ‘SISIID B3I JO I9SUO A3 YIMm QBY)
17 °d ‘2007 "AON ‘spua.] 13D/ san|iqel] 3uadui3uod paeadd ose INg ‘uoisuedxa syl Sulinp sueo|
[piduDUI4  ‘S19¥Jel [BIDURUIY JO) | si4 @Seuew 03 Aem a3ewni3a)| e se adueuly 9.JOW 3>EW O] SHUB] PIMO[E SIY| "SIUBWISIAUI dAIE[NDdS Afsid
suonedi|dw| :$19npo.d paJnian.is,, 193ys adue|eq-yo padelnodud Ajlenioe u1 98e3ud 03 (SAIS 4O ‘SI|DIYDA JUSWIISIAUI Pa.anIdnis Sulpnjdur) doueUl

‘[RUBIAA-IIBPUNIG UELIPY

sJosiaadns dueq ‘spge | Y3 ul Suluuidag

sannua asodund [ersads $500qg-ayl-yo paysi|qeIsa syueq Auel

393§ 9dUBRg-HO

" *d £00T ‘€ "dosg ‘sawi|

[pipUDUI | ‘uny dueg JISSe|D) JO
S)[Jew|eH SeH SISl UpaJD) sAeg
Jo1YD duegsapung, ‘eync) BuysL|

*9|qeaasaJo) Jou
SEM SISIID JUSLIND Y3 JO S|DAS| DWDUIXD
ay3 3e ddueJeadde sy Inq ‘paziudodad
pue quasa.d sAemje sem djsia Lipinbi

‘sJay3o
pue suJea)s Jeag o3 pauaddey se 9IpaUd WI33-1I0YS JIAO ||Od

JO pUaIX3 O) PasN)a. pue IDUSPHUOD ISO| SIN|JEW Ji |Ig) p|nod A3y3
‘sl JBY| "SuUNJ >ueq-uou Jo w.oy ay3 ul ysid Apinbi| o3 s|qeasuina
swedaq Asy3 ‘8uo| Suipus| pue Jioys Suimodioq uo 3jing suonisod
[erpueuly dn 3jing wa1sAs Supjueq ay3 SPISINO SUOIINIISUI S\

suny >ueg-uoN

6 'd ‘800 ‘7T "das ‘sawiy [ppupuly
BuljaAraun s walsAg Supjueg

MOPEYS By, lUIGnOY [BLINON

‘e 39 ‘swiy

Aunba a3eAlid ‘sus|eap SAIRALIBP D1 O
‘spuny a8pay ‘syjueq JUSWISIAUI UeY J3139q
yonw pauey A|jeaJ jou aAey—uwesSoud

dyv1 Aunsead] uoliq 00L$ Y3
Jo 1sow jo sjualdidau ay—sueq paensay

'spJed
JO 3snoy [eldueuUly B 01 pajunowe Supjel-d|sid pasiasadnsun siy |
*suol3mIIsul paje|nSaJun olul SyUeq JO INO paAow “Jejndiied i

‘Buipua| a8e3110} "uolreNSaJ SSEUPUNOS pUE AI9JES PUB JdUEBINSU
usodap Aq papiroad 1au A1ajes Juswiutaaos d1dxa ay3 apisino

pajes3iw (239 ‘Suo| pud| O3 WISI-1IOYS SUIMO.LIO] ‘D3BIDAI)

Jo asn) s>ueq paje|n3ad 01 PAULUOD BIUOC SANIANDE [eIdURUL AXSTY

wiansAg
Supjueg mopeyg

“I'v "d ‘800z

‘G| IO ‘1504 UOISUIYSDAA |, ,iSUCIAA
JUBAA JRYAA,, ‘MaIQ ||)f pue
‘ewiysedeN udj|3 ‘ejoieq Auoyauy

('800T

‘9| "AON] ‘SaW] Y04 MIN , ‘PoAemsun
S|oeg $H|007 JoIe|NSala( Suluoyd9y

ay],, ‘uoeqeT] uaydsig pue uoadi] o3
a1eueISqns 03 s,3s@ ApoqAue Jo Auoisiy
JANo Ul 93U3PIAD Aue 93S JUOP |, "PIES
[wwean] |, ‘soeasiw somay aaey pjnom
noA uonejn3a. aJow pey nok yi eyl Jeojje
B3PI SIY2 SI 343y ,,) 's9dnde.d pue s3adJew
Sunsixs payipod Adwis Aay3 ‘saniAloe

pue s39>Jew pa1ejn3a.4un Jo UoneaUd

a3 3wad 30U PIp VIW4D PUE YE1D

‘uone|n3aJ-j|as Jo ‘aulididsip 393jJew Jo ssaUISNqo.

3Y3 Ul YaIe) DAISSIOXD Ue AQ UDALIP DJOM SME| DY | "S[BIS ISEA ©

uo suoldesue.y Ajsid pazendaaun up 93eSus 03 suolINIIIsUI [eIDUBUY
pa1iwaad (YWN4D) 19V UONEZIUIBPO] S34mind Alpowwon)

ay1 pue (Yg1D) 1Y A3]1|g-YyoesT-WWe.c) Y3 Se Yons smeT

uole|si3a
Aioyen8auag

Buipeay [euonIppY

Japulofoy

juswnsay

asne)




8-SUD

"800 ¥T AInf

‘S9DIAIDG [BIDUBUIY UO 9IIWWOD)
9sNoH 2y 240joq Auowlsa |

. [SID}JE [BIDUBUIY PUE STy
2IWRISAS,, ‘Jauaien) "4 Ayzow |

'3|qqnq pa.ad e
pue st jo Suiidsiw :wajqoud Suikjiapun
3y jo woldwAs e Ajuo s a3eiansT

"ua3y313 031 I9>JBW JIPIID HUeqJIUl Byl pasned SuiSelaAd|ap pue
‘uanjumop Suisnoy ay3 jo 3oedwi Yy patyiuSew 33eI9A3| DAISSIIXT
"leides J1ay3 uo uJN3IaJ BY3 ISO0Q O3 SPUN} PIMOIIOq pasn
s403saAUl AuBW ‘93BSUSAWIOD O] "MO| 3J9M SP|3IA BWOdUI Paxly
‘[eaided Juepunge pue sajed 353.431Ul MO Jo poliad gppz-3sod sy u)

mwm;m>m|_ SAISS90X]

€TV
'd 00T ‘T 10 ‘1504 U0ISUIYSDAA
. UOIBUIYSEAA PUE IS |[BAA P3|Ieq

S|9POIA ISIY MOH :pHOOJIBAQ
‘UIBIUNOL VY, ‘SPJIBDIY "D sawref

.JIno a3equed ‘u) a8eqJed, —asned
® 40} woldwAs e saelsiw waya paudisap
oym siuenb, ay3 pue sjppow Suiwelg

. Josu waisAs ay3 jo dJeds

aya Aq Ajuo panwi| pue ‘9|qissod aJe 9zis AU. JO SIUIAT ddudlIadxd
[e21403S1Y O3 PauUlUOD J0U Uk SWIsAs xajdwo[D],, 9|qe|eae

9J9M BIEP JO SJeak Md} B AJuo ‘sueo| awlidgns jo ased ay u| eIep
JO U1IOM sapeI3p M3) B A|UO UO paseq aJam saSedliow o1 padjul|
s1onpoud paJnionais xa|dwod jo aduewopiad ayy jo suoneydadxy

s|opol
Jaindwon) peg

'800¢

‘T1 "AON ‘sawll] pidubulq fSISIID
siy| pasned) Ajiedq uewnpH,,
‘J3JBY PJBYDIY PUE UIBISUNG SSBD)

{Yysedd e oy
papeay aJe s3adJew Jeyy pue [ewndogns
aWwodaq sey JOIABYD(] Jey3 9ZIUS0dad
Ajpua1sisuod A3y ued Moy ‘sJo3saAUl
se uewny se 3sn| aJe suolendaJ aduIg

*95uapnud [erdueuly Suidaoyulaa Aq pue 2unsopdsIp J19339q ysnouys
Auxa|dwod a3eurw ajdoad djay o1 3y3no stoien3ay "jo.Jluod-yas
paiwi| pue  All[euoiied papunog,, wodj ayns Aay3 :sadioyd jewndo
9ew sAeM[e 30U Op SJ0ISIAUI JeY) SIIsod ddueUl [BIOIARYDG

Ajred4 uewny

"800T B\ ‘M3IAY MDT]
[pidupuly [pUOHDUIRAU] ,, ‘PaTEDI WO

00] 1] 9PELY AN, ABYYong 937

"puEISIApUN ABY] SH|SII dfed A|uo

pinoys Aay3 Jey3 saljdwi ya1ym IsaJaiul
-}|9S UMO U133 Ul A|[BUOIHE 1B SJOISIAUI
JeU) SaWNSSe A103Y3 JIWLOUODd pJEpUEIg

‘Palyeq

9JoM sJo1en8au (£) pPUE ‘PaINISO J9M SUOIIDBSUE.IY umv_.w_m&

J0 osiJ (7) ‘Ss;usWIISAAUI JO Ss3IaW 3yl uo syuawspn( juspuadapul
[EW 0 3|EUN UM SJOISAAUI (]) :S199Y9 934y PRy SISIId

33 JO 2Ie3Y Y3 I SIUSWINIISUI [BIDUBULS UIRIIDD Jo Alxa|dwod ay |

Aixs|dwor

'8 'd '800C

8uiudg ‘g| "|oA ‘adupul{ paddy

Jo punof  ‘uoneAouu| [edurul4

Jo sdujwodioyg aya pue /Q,

Jo Jawwng ay |, ‘uosel y ydasof

*9SJ9A3J 3Y3 JO WIAISAS

9Y3 9ZI|IGEIS ||IM SUOIBAOUUI JBYIDYM
9DUBAPE Ul [|91 03 pJey SI 31 ‘JDACRIOL
-a8ejuBApESIp 9ANNAdWOD B JE SI9dJew
,S2113uN0od J13Y3 Ind Ajuo ||Im U ures3sad 03
sidwane sJiolenSaJ [BUOIIBU PUB SNUNUOD
[IIM uoneAouul ‘9de|disdjaew [eqojs e u|

*dn y21e> 03 BWIN

SWIaIsAs JUBWISIISS pue ‘sappudde sSulged ‘sioze|nSad ‘syueunodde
BuiAig sueaw siy| "azis Juediiudis A|[ediwalsAs e urelre o) pajywad
aJe AdY3 2.049q 3JnjewW O3 dWII USAIS 9q P|NOYS SIUSWNIISUI M3U
ul s3ad)Jew Jeyl 9sodoad SWOG ‘SIS JOPUN SWED SIUSWNIISUI
asoy1 uaym patedaud 30U dUaMm SWSISAS PUB D4NIDNUISEHUI ID)[JBW
1243 A|pidea os padojaAsp adueUl PRJNIDNIIS Ul SIUSWNIISUI MBN]

uoljeAouu| |eldueuly

"800 ‘6 "8ny ‘1siou0dy
3YJ ,‘SISIID) BYI JO MIIA [BUOSIDY
V ‘Ja8euel] YSIY B JO SUOISSRJUO),,

“JUSLUSSISSE Sl
ui deg jo punpj siya a3pliq 03 uaaq skem|e
sey Ajiqisuodsad sjuswadeuew Jojuag

.JJNsaJ & se paJayns

9SUIS UOWWOD AIB||0D),, "3|qeysIinSulIsipul 3.3M SH[Sl 3sOY)
2J4aym ‘s3onpoud paunionuis xa|dwod 1oy 340M 30U PIp UOISIAIP
SIY] "SI JIPAJID PUE sl 1B JO sisAjeue pajeJedas sy swog

SWwalsAg Juswadeuel,|
2SIy jo a.njieg

Buipeay [euonIppY

Japulofoy

juswnsay

asne)




6-S¥D

"800T ‘€ "AON ‘sauif]
o4 MIN B|qEO( S| iARd SJRIYD
Ul Uy, ‘UDJJOS SSOY MIJIpUY

*S|9A3| pUE sa4n3onJ3s uolyesusdwod
aje40dJ0d Jojuow o3 AJioyine
pUe S9AIIUROUI 9ABY ApEA.E SISP|OYDIeyS

's9o13084d SNUOQ [ENUUE JUSJIND UlEIUIeW

ey} jueq uo sadueyd [ended uay3iy asodwi 03 Jo ‘poliad ureysad
© 10} MOJ2s3 03Ul sasnuoq Ind 03 Jo siyoad wiuy jo d8easAe Suljjou
& 01 Aed >ui| 01 9sodoud awog “sueak | Jo G A1aAs Ajuejndeldads
[1e} 01 3|qel| s31833e.435 AjSII PIOAR O SDAIIUIUI dde| A3

‘snuoq |ENUUE Ue JO W.oj 33 ul uoesuadwod J1ays jo 1Jed aS.e|
B 9A1933J suonnIfIsul [eldueuly Auew Je siaSeuewl pue sJape.l ddUIS

S9AIJU3dU| WJU33-3404S

€l

'd ‘g00¢ ‘1T dy ‘sawij [pupULy
LAunnuog 4aso|) spas Ja1 |
Jaddn s,@dueuly, ‘uvewyney| AiusH

‘AjoAndaye siamod Aiorengdau
3unsixa asn 031 a.n|ie} 4o ALIOYINE Jo XIE|
sem wi|qo.d sy Jayaaym uonsanb swog

("239 ‘sU3|ESP SDAIIBALISP djuBqUOU ‘Spuny 93pay ‘SyUeq JUSWISIAUI

995.49A0 03 A1110yIne payde| INq I neyep Aq J03enSad skl
1WR3sAs Jo 904 9yl pey pa4 Y| ) ‘suonniiasul [erdueul Jueliodwi
Aj[eo1waisAs || 4aA0 uondipsiin| aAisusyaidwod pey Jojendad oN

Joye|nday
3siy 2IWIsAS ON

'800¢ "dy ‘aumpdn.ig

‘SISIJ3 3yl poaploAe jou

‘swa|qo4d apim
-w3sAs SuiSuswa Jojuow 03 pauonisod [[om si Aouade ou ‘ynsad

Kionday pidubuly paziusepoy | dAey YN Y3 pue uede[ se yoNs ‘S2UNIINUIS | € Sy “UOIINIIISUI [BIDUBULY JO SSEB|D JejndnJed e uoy Ajiqisuodsad yim uolre|nday
D JoJ wudang ‘Aunseau] ‘5N A1o3e|n8aJ payiun Yaim salaunoD) yoea ‘sapouade Auew Suowe pastadsip si uonen3aJ [eldUBUY SN pauswed
*S9SSO| 9SOY) JO UOIINGLIISIP PUE JUSIXD 33 INOqe AJUIeLIdduUn
Jo asnedaq dlued 4938143 pjnod 3neyop J9esp e ‘salrted.taiunod
01 $9SSO| [BIIUBISGNS O3 UOIIIPPE Ul :SUOIIUSAISIUI DY PUE SU.IBS1S
51V "d ‘800T ‘01 320 ‘|pusnof ‘oM Ajdrey dn Jeag ay urejdxa sdjay siy] -sauedidnued 3ayJew pue siolendad o)
193115 [[DM . ‘WIS|qO.J SIABALIS P2y aAey 03 Jeadde—sdems Aoua.und pue d|qe|IeAe s| saunsodxa d{si4 INOGe UoIIeWLIOjI paliwi| ‘pare|nSalun SIABALI]

33 DA|OS O3 MOH,,, ‘UDP|NT J3IBAA

9B 159JUI—SIdIeW D | O I598.4E| 3y |

Aj93ae| aue (sdems 31paud Suipn|oul) SRAIBALIBP D | O dsnedag

J23UN0D)-3aY3-I=3AQ

5oL d

“(8007) § "ON ‘€| ‘[OA MDT [pUDUIY
’9 910404407 Jo [puinof woyp.o
‘SOAIIRALIS WPSID) d130XT 03
sdemg efjlueA woud,, ‘wry oyduof

“JUSAD UE ydns pajusaid

aAeY Aew D]y Jo dndsaJ Jakedxe)
aAIsuadxa a3 aqje ‘pauaddey jou sey
syneop jo uolsoldxa,, paJea) ays ‘gD ul
UDAJ "UMOP SHea.q sawiawos diysuoie|ad
Iyl AYm MOUd| 10U OP IAA “9|qels

aJow sanipowwod ulkl4epun ay3 jo sadlud
S9Xew A|[eJauad SOAIIBALISP Ul UoE|ndadg

OIS ‘pajEIAS| B LB

J2YIEJ ‘PISBRIDUI SDAIIBALIDP JIPR.D ‘SUOIIDBSUB.I) dAITE|NddS 0y
wnipaw e 8ujwodaq uj “Sop a3 Suid3em uedaq |ie3 ayy ‘BurusauiBus
[erpueuly jo djay ay3 yum paiednsiydos alow SwWod3q pue Mo

01 panunuod Quawadeuew st Joj Ajjerniul padojaAsp ‘sauawinisul
SOAIIBALISP 1IP3.D SE ‘USASMOY ‘Dsoue xope.ed Sunisalsiul uy,,

(sad)
sdemg 3ynejeq upaaD

(‘sAeyg Jaydoasyd

‘dey wouy uonsanb o3 asuodsay)
'800T ‘€7 PO ‘99MILWo) Wiofey
JUSWIUISAOL) pUE WYBISISAO

asnoH xo> Jaydoasyd uewaieyd
23S jo Auownsa| pue ‘| 'd ‘g00T
‘€ "1 ‘SAWI] Y04 MIN ,VISIY pue
99Q MaN dn 3)id Sjueg 397 9Ny
0, s,Ao0uady,, ‘uoreqe uaydaig

‘loAs| Auedwiod Suipjoy ay3 Je a8eJaAd)
Jwi| 03 Ayuoyine AIoINJels pey J3AdU
23S Y3 31un JU3[esp/4dj0.q paen3ad
ay1 o1 Ajuo pajjdde sjnu jeaded 3au ay .

"9AI1234JoUl pUE AIBIUN|OA SEM ‘SHUBQ JUSWIISIAUI ISIS.IE|

ay1 o1 paidde yaiym ‘we.3oud sannug pasiasadng pajepijosuor)

s3] "sonyed a3euaAd| y3iy AuaA ureiie o3 sajuedwod Suipjoy dueq
JUSWISSAUL SUIMO||e 4007 Ul 3|nJ [eaded 1au 31 pazijelaql OIS YL

a8eJaAa
Jo uone|n3ay paxesy

Buipeay [euonIppY

Japulofoy

juswnsay

asne)




0I-S¥D

"P210U ISIMIBYIO SSI[UN ‘UWIN|OD PUBY-1Y31d 3Y3 Ul PAIID 324NOS BYI WO} dJe SyJew uonelonb ui sadessed :930N

'SYD 4Aq pajidwon) s|qe] :924nog

LIV
'd ‘00T ‘€T 32O ‘|puinof 193115
IPM . 'WJ01G DIWOUOI] 3934434 dY3
pUE USpIsaId IX3N INQ,, ‘Upjsog [
[9eyd1l OS]y “F€ "d ‘800 uwnIny
‘6] "|OA ‘MaIAdYy ASa1p.nnS ssauisng
AdlIN] 184 1O UBMS ddE[q,,
‘IMeZZE|,| SEI|J PUE Y1009 JO35)

(mezzep

pue yyo0g) . "3y3isJaA0 jo ssadoud

a3 pue sisAeue dsiJ jo uoneaad.aul

aya ul s3uljiey pue SISSIUEIM

JO 3|NsaJ 3y3 aJe A3y3 ‘peaIsu| ‘UBMS

3]9€|q B JO X2q 33 UO USPPLJ JOU dARY
SUOIIIPUOD JUS|NGJNI JUSLIND O} P3| dAeY
18U SMEJ} 33 JO AUBL “MIIA UNO Ul ‘Suoim
aunb aq pjnom siy3 Ing ‘suems >de|q

yons 3sn| se s)odJewW [BIDUBULS SYI Ul SIUIAD
U934 93s 03 paadw) aq 3ySiw dwog,,

"800T ‘€T 3P0 ‘@dmMwwo)

WI0JRY IUSWUIIAOL) pue Y3ISISAQ dSNOH 3y a40jeq Auowsa |
. SuIAl| Jo spaepuels ['g']  pue Awouods a3 Jo d1ed YIMOUS

a3 ssauddns £|ediseq 03 se snoJauo os,, 3q pjnom uonendad

yons ‘uedsusai) uejy 01 SUIPJOIDY "SAJUIIINIA Isulede sJallieq
Aiorejndau Sundaua Jo duiyl o1 [edndeadwl si ) Jeyl dJeJ OS SJ0IJEY
JO 92UBNJUOD B AQ Pasned “QUIAS AINJUSI-B-UI-3DUO B S| SISLID SIY |

K10y uemg doelg

Jpd-ueley/0-5-T|
/smau/npags3o3esiy>mmm//:diay
1 dUljUo

/00T ‘S "2 ‘ssauisng jo [ooydg
ajenpeun) ogedlyD) Jo ANsIaAIUN
ay1 1e HjIeway , ‘sanipinb

OoM] Jo 3Je] YV, ‘Ueley weinySey

*$20ys 01 JU3I|ISaJ DIOW WIISAS [BIDUBULY
33 d)[BW O} PIA3I|2q SEM UO[IBAOUU]
[e12UBULY BIA YjSIJ D13BWRISAS JO [esdadsiq

"SS3.1S J9PUN SWOD SID)[JBW USYM PIIBqIaIEXd

aJe Jed) pue AJureluadun ‘(a8J4e| Moy Jo ‘DUaYm A[30eXd Mow)|

30U Op Inq) W3IsAs ay1 3noySno.yl paINqLISIp dJe sasso| [ernualod
yons Auew jeys mouy| syuedidpiaed 33w USYAA "S9SIID Sulunp
$9s50| 934€] 9SNED INQ ‘SUOIIIPUOD I|JEW [BULIOU J3pUn sured [jews
JO wieaus e 91esauad saiSaedds 3say | ("duo Ajuo sy sueaw ou

Aq 1nq ‘o|dwexa poosd e aJe sdems I nejop 1UPaID)) 'SIUSAS [BIDUBUL
Aqeqoud-mo| asurele suondo Suntim o adueansul Suipiaoad

Aq suuan3au 4193 3500q 03 IYSNOS SUSTBUBL Sl PUE SJ0ISIAUI AUB|

sy 'L

Buipeay [euonIppY

Japulofoy

juswnsay

asne)




Causes of the Financial Crisis
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